FOR RELEASE
7.00AM
12 November2007
. Printing.com plc )
(OPrinting.comO or Othe CompanyO)
Specialist etail chain with 224 Outlets open and pendingoasrthe UK& leland

Unaudited Interim Results for the period ended 1 October 2007

Six months  Six months

endec endec

1 October 1 Octobel

2007 200¢

(*restatec
£'00C £'00( Change
Total Retail Sales** 12.119 10,57! +14.6%
Turnover 6,43¢ 5,64° +14.0%
EBITDA 1,59: 1,30: +22.3%
Profit before tax 96¢ 92¢ +4.8%
EPS b Basic 1.51¢ 1.45j +4.1%
EPS b Fully Diluted 1.45¢ 1.38; +5.1%
Dividend 1.00¢ 0.60j +66.7%

OutletsActive at Period end

Stand alone stores 49 4¢ +2.1%
Bolt-ons 1672 127 +28.3%
Total Active 212 17¢ +21.1%
Contracted 12 1z -
Total Outlets open and pending 224 18¢ +19.1%

* The comparativdiguresfor the six monthperiodendedl October2006 havebeenrestatedrom the previouslyreportedresults
for the 28 week period ended15 October2006 to allow comparablefinancial resultsfor the currentperiod. In addition, the
comparativeigureshavebeenrestatedo reflectthe changen revenuerecognitionpolicy adoptedn the financial statements$or
the year ended2 April 2007 and to reflect the correcttreatmentfor rollover relief claimedin the period as identified in the
financial statements for the year ende&p?il 2007. Note 1 to the interim statements provides details of this restatement.

In addition the resultspresentedare preparedunder IFRS. The conversionto IFRS is explainedin the attachedRestatement
Report. There was no impact on profit as a result of the transition.

** Total Retail Salesis theretail salesvalueof productwhich goesthroughthe Printing.comnetworkandfor which Printing.com
earns revenue.

*  Sales, pofits and earnings pershare at record levels

*  Expansion accelerates with 29 new outlets signed in the period

*  Like for like growth during the interim period increased to 12.9%
* Cash in hand £2.74 million

* Record sales volumes in October

*  Strong pipeline of prospective Bolt-on Franchises

*  Good progress in New Zealand, Iceland and France

*  Websites by Printing.com pass the 300 live site mark

* Internal budget weighted strongly to second half

*  Cautiously optimistic that growth will continue



For further information:

Printing.com plc

Tony Raferty (Chief Executive) 07966 517 336
Alan Roberts (Finance Director) 07977 277 521
Cubitt Consulting

Brian Coleman-Smith / Jam&egrstringhe / Nicola Krdf 020 7367 5100

Printing.com

Printing.comoffers a broad productrangeincluding leaflets, booklets,postcardspromotional
cards, invitations, letterheadsand businesscardsto consumersand small and medium sized
companiesUnlike its competitors Printing.com&Storesand Franchisesio not dependon any
printing equipmenbn location. The Companysprinting andancillary equipmenis basedat the
centralisedProductionHub with the headoffice in ManchesterAll work is producedn full four
colour rather than two colour The printing sector has traditionally been servedby smaller
printing companies or other On Demand Printers and is estimated to be worth some £1 billion.

Printing.comhas three routesto market: FranchiseStores,Bolt-on Franchisesand Company
owned Stores.

A complete list of Printing.com®212 active Outlets is included at the end of thelease.
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Chairman@® & Chief Executive® Statement

Trading Results and Dividend

We arepleasedo announcehat, for the Interim Periodcoveringthe 6 monthsendingl October
2007, your Company increased pre-tax profitel %6 to £968,000(2006: £924,000).

Total Retail Salesincreasedby 14.6% to £12,119,000(2006: £10,579,000)and providesthe
measurehat we believebestindicatestransactional’olumes. Turnoverincreasedy 14.0% to
£6,439,0002006: £5,647,000).

During the Interim Periodthe Printing.comestateexpandedy 26 outletsto 224 (including 12
pending), almost equalling the expansion for the whole of the previous year

We previously expressedwhen reporting Preliminary results, the belief that EBITDA would

increaseby circa £1m for eachadditionalE5m of Total Retail Sales. We are pleasedo report
that the Interim Results support this important metric.

At the closeof the Interim Period,the Companyhad cash-in-handf £2,740,000 During the

period, working capital decreasedby £214,000and the Companypaid dividendsof £850,000.
Capital expenditure in the period amounted to £831,000 of which £202,000 was financed.

The Directorsaredeclaringaninterim dividendof 1p pershareto be paidon 14 DecembeR007
to shareholders on the register at 23 November 2007.

Curr ent Trading

We are pleasedto report, that postthe AGM updateand throughto the close of the Interim
Period, sales volumes continued to perform in line with the Compartgthal budget.

Postthe Interim Period, Octoberrecordeda historic high with volumesalsoin line with the
Company®internal budget.

Estate Development

The table below sets out the encouraginggrowth in Bolt-on Franchisesduring the Interim
Period.

1 October 1 Octobe 2 April

2007 200¢ 2007

Company owned Stores 4 6 2

Franchised Stores 45 42 47
Open and pending

Bolt-on Franchises 17t 14C 14¢

Total Outlets open and pending 224 18¢ 19¢




The mamginal changein OOwned@rsusOFranchised&oresreflects the buying back of two
Stores. After the conversionof the Oxford Storeto Franchisedwnershipduring March 2007,
CompanyownedStoreshaddroppedto justtwo. Our preferencds to alwaysmaintaina small
number of Stores for training and developmentpurposesand these buy-backs proved a
convenient way to address the balance.

During the previousfiscal year the Bolt-on Franchiseestategrew by 31 Outlets. In the recent

AGM statementywe outlinedour objectiveto acceleratehis expansion.We arepleasedo report

thatduringthe Interim Periodthe Bolt-on Franchiseestategrew by 26 Outletsbalmostthe same
asthewhole of the previousyear We enjoy a strongpipelineof prospectiveBolt-on Franchises
and believe that we will see this momentum continue

Like for Like

The Printing.comlike for like metric takesinto accountthe growth of Territory Franchisegin
geographigermsoutsideof Londonthesearetypically the size of a county)embracingnot only
the Storebut also the Bolt-on Franchisesinderthe umbrellaof the Territory FranchiseeOnly
Territory Franchises operational for over three years are included.

On this basis like for like growthduringtheinterim periodwas12.9%versus6.8%reportedfor
the previous Interim Period.

International Development

Our New Zealandpartnerscontinueto reportgoodprogressaandthe grantof additionaloutletsin
their country This initiative is alsostartingto generatea small but worthwhile royalty for your
Company

Our partnerdn Icelandcommencedradingfrom a companyownedoutletin Reykjavikandhave
alreadygrantedtheir first Bolt-on Franchise.Whilst Icelandis a small countryin relativeterms,
the opportunitythererepresentseal progressn making our systemswork acrossthe language
barrier and another step in the Master License program.

We previouslyreportedour intentionto commencea Frenchoperationby distributingovernight
to Francefrom the ManchesteHub. To this endthe first FrenchPrinting.comFranchisehas
been granted and the first orders shipped.

Postaninitial testmarketingcampaignn a Frenchprinting magazineanencouragingiumberof
enquirieshavebeengeneratedrom prospectiveéranchisepartners. Initially thesewill beoffered
on an Oeasyn D easy outObasis until the Printing.com reputation and brand is suitably
established.

Elsewhere,including Australia, we continueto have a numberof ongoing discussionswith
prospective Master License partners.

Websites by Printing.com

Acrossthe networkover 300 client websiteshavenow beencompleted. Whilst the averageper
Franchisds still modestthe distributionis more polarized:with someFranchiseestill to fully
embracethis initiative whilst othershave completedmore than a site per month, with the best
performer now heading toward the 20 mark.

Thesemetricsencourageisthatwith theright presentationthe websitesolutionis well received.

With more Franchiseeembracinghe system we believethat Websitesby Printing.comhasthe
potential to be a useful additional revenue stream.

Over the coming months we expect to see the volume in websites continue to gain momentum.

Production Hub and Infrastructur e



Postthe increasein Hub capacityto Total Retail SalesE40-45m(from the previousTotal Retalil
Sales £20-25m) we are pleasedwith the progress made and expect to derive further
manufacturingefficiencies. Also, during the Interim Period, plate making equipmentwas
upgraded to take advantage of moffecieint processes.

We continueto investin your Company©Flyerlink software and this representsa material
proportionof overall capitalinvestment. During the Interim Periodthe multi-lingual capabilities
of Flyerlink were significantly enhanced to facilitate operations in France and Iceland.

Outlook

In the recentAGM statementwe highlighted that the Company©internal budgetis weighted
towardsthe secondhalf year and realisingthis objectiverelies upon further salesgrowth and
progresswith our otherinitiatives. We remaincautiouslyoptimistic that growth will continue
and that this objective is realistic.

Beyondthe currentfiscal yearwe believethat scopeexistsfor further materialprogressiorfor
the reasons set out below

Therateat which the networkhasexpandecasaccelerate@ver the Interim Periodin line with
our previouslydeclaredobjectiveand we expectthis expansionto continuefor sometime yet.
The Company$like for like metricalsoprogressedo 12.9%. Togetherthesemetricssignalthe
prospect for a future increase in sales volumes.

The Printing.comHub hasunutilised capacity Annualising Total Retail Salesfor the Interim
Period would point towardsa run rate of £25m versusthe estimatedHub capacity of circa
£40-45m.This would indicate that unutilised capacity is in the range £15-20m.

As previouslyenvisageEBITDA increasedy circa 20% of the increasen Total Retail Sales
during the Interim Period.

Savefor the developmenf Flyerlink, foreseencapital investmentis mamginal. Accordingly,
and looking aheadto the next fiscal yeatr a closer correlation should exist betweenthe
progression of EBITDAand that of Net Profit.

Finally we believethat Websitesby Printing.com the potentialto developthe modelin France,
andfor further growth in our Master Licenceinitiative provide the scopefor further earnings
growth.

George Hardie Tony Rafferty
Chairman Chief Executive
12 November2007 12 November2007
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Chairman@® & Chief Executive® Statement

Consolidatedncome Statement

for the six months ended 1 October 2007

Revenue
Changes in stocks of finished goods

Raw materials and consumables

Gross puofit

Staff costs

Other operating chges
Depreciation and amortisation

Operating profit
Other Income
Financial income
Financial expenses

Net financing income/ (costs)

Profit before tax
Taxation

Profit for the period attributable to
equity holders of the Company

Basic earnings pershare
Diluted earnings pershare

Note Unaudited

Unaudited
As restatec

Six months to Six months to

1 October
2007
£000

6,439
(18)

(2,113)

4,308
(1,678)
(1,037)

(650)

943

121
(96)

25

968
2 (291)

677

3 1.51p
3 1.45p

1 October
2006
£000

5,647
21

(1,879)

3,789
(1,501)
(985)
(384)

919

99
(94)

924
(277)

647

1.45p
1.38p

Unaudited
As restated

Year ended
2 April
2007
£000

12,136
(20)

(3,977)

8,139
(3,007)
(1,928)
(1,039)

2,165
141
194

(207)

(13)

2,293
(707)

1,586

3.55p
3.38p



Consolidated Statement of Changes in Shaholders Equity
for the six months ended 1 October 2007 (unaudited)

Share Share Merger
capital premium reserve
£000 £000 £000

Issue of new shas 2 24 -
Shake options - - -

Net income recognised 2 24 -
dir ectly in equity
Profit for the period - - -

Dividends - - -

Total recognised income -

and expense 2 24
Opening shareholders
funds at 3April 2007 447 3,833 211

Closing shareholders
funds at 1 October
2007 449 3,857 211

for the six months ended 1 October 2006 (unaudited)

Share Share Merger
capital premium reserve
£000 £000 £000

Issue of new shas - 10 -
Shake options - - -

Net income recognised - 10 -
directly in equity
Profit for the period - - -

Dividends - - -

Total recognised income - 10 -
and expense

Opening shareholders 447 3,823 211
funds at 1April 2006

Closing shareholders 447 3,833 2n
funds at 1 October
2006

Other Retained
reserves earnings

£000 £000
43 -
43 -

- 677

- (850)

43 (173)
332 1,983
375 1,810

Other Retained
reserves earnings

£000 £000
107 -
107 -

- 647

- (559)
107 88
234 1,226
341 1,314

Total

£000
26
43

69

677
(850)

(104)

6,806

6,702

Total

£000
10
107

(g

647
(559)

205

5,941

6,146



Consolidated Statement of Changes in Shaholders Equity (continued)
for the year ended 2pril 2007(unaudited)

Share Share Merger Other Retained
capital premium reserve reserves earnings
£000 £000 £000 £000 £000

Issue of new shas - 10 - - -
Shake options - - - 98 -

Net income recognised -

dir ectly in equity - 10 - 98
Profit for the period - - - - 1,586
Dividends - - - - (828)

Total recognised income

and expense - 10 - 98 758
Opening shareholders
funds at 1April 2006 447 3,823 211 234 1,226

Closing shareholders
funds at 2April 2007 447 3,833 211 332 1,984

Total

£000
10
98

108
1,586

(828)

866

5,941

6,807



Consolidated Balance Sheet
at 1 October 2007

Non-current assets
Property plant and equipment
Intangible assets
Deferred tax
Other receivables

Total non-current assets
Curr ent assets
Inventories
Trade and other receivables
Cash and cash equivalents
Total current assets

Total assets

Curr ent liabilities

Other interest-bearing loans and borrowings

Trade and other payables
Current tax payable

Accruals and deferred income
Other liabilities

Total current liabilities

Non-current liabilities

Other interest-bearing loans and borrowings

Deferred tax liabilities

Total non-current liabilities
Total liabilities
Net assets

Equity
Share capital
Share premium
Merger reserve

Unaudited

1 October2007

£000

5,533
1,128
108
458

7,227

121
3,392
2,740

6,253

13,480

(985)
(2,165)
(89)
(878)
(147)

(4,264)

(1,840)
(674)

(2,514)
(6,778)
6,702

449

3,857
21

Unaudited
As restated

1 October
2006
£000

5,941
774
154
497

7,366

102
3,213
3,065

6,380

13,746

(915)
(1,576)
(1,043)

(940)

(213)

(4,687)

(2,594)
(319)

(2,913)
(7,600)
6,146

447

3,833
21

Unaudited
As restated

2 April
2007
£000

5,700
921
108
581

7,310

104
3,368
2,855

6,327

13,637

(918)
(1,808)
(220)
(998)
(213)

(4,157)

(2,170)
(503)

(2,673)
(6,830)
6,807

447

3,833
21



Other reserves
Retained earnings

Total equity

375
1,810

6,702

341
1,314

6,146

332
1,984

6,807
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Consolidated Cash Flow Statement
for the six months ended 1 October 2007

Cash flows from operating activities
Profit for the year
Adjustments for:
Depreciation
Financial income
Financial expense
Loss / (profit) on sale of propertglant and equipme
Exchange gain
Equity settled share-based payment expenses
Taxation

Operating profit before changesin working capital
and provisions
Decrease/ (increase) in trade and other receivable

(Increase)/ decrease in stock
Increase in trade and other payables

Cash generated fom the operations
Tax paid

Net cash inflow from operating activities

Cash flows from investing activities
Interest received
Acquisition of propertyplant and equipment
Acquisition of intangible assets
Sale of propertyplant and equipment

Net cash outflow from investing activities

Cash flows from financing activities
Proceeds from the issue of share capital
Interest paid
Payment of finance lease liabilities
Advances on finance leases
Payment of equity dividend

Net cash outflow from financing activities

Unaudited Unaudited
As restated

Six months to  Six months to
1 October 1 October 2006

2007

£000 £000
677 647
650 384
(121) (99)
96 95

- 1

4 -

43 57
291 277
1,640 1,362
98 (626)
(19) 22
135 69
1,854 827
(217) -
1,637 827
121 99
(502) (266)
(189) (35)
(570) (202)
26 10
(96) (95)
(464) (368)
202 -
(850) (559)
(1,182) (1,012)

Audited

Year endec
2 April

2007

£000

1,586

1,039
(194)
207
(22)

114
707

3,437

(865)
20
323

2,915
(1,042)

1,873

194

(910)

82

(634)

10

(207)

(811)

(828)

(1,836)

11



Net decrease in cash and cash equivalents
Cash and cash equivalents at start of period

Cash and cash equivalents at end of period

(115)
2,855

2,740

(387)
3,452

3,065

(597)
3,452

2,855

12



Notes
(forming part of the interim financial statements)

1 Basis of preparation

Theinterim financial statement®f Printing.comPLC (OPDC®)r the periodendedl October
2007 areunauditedanddo not comprisestatutoryaccountswithin the meaningof Section240
of the CompanieAct 1985.

Under the AIM rules, PDC is requiredto prepareits next set of consolidatedfinancial
statementsn accordancavith adoptedinternationalFinancialReportingStandardgIFRS) as
adoptedby the EuropeanUnion (OadoptetFRSsO).Reconciliationsand descriptionsof the
effect of the transitionfrom UK GAAP to adoptedFRSs®n the Group&balancesheetandits
income statement are provided at the back of this Interim Report.

This interim financial information has been preparedon the basis of the recognitionand
measurementequirementsof adoptedIFRSs as at 1 October 2007 that are effective (or

availablefor early adoption)at 31 March 2008, the Group®first annualreporting date at
which it is requiredto applyadoptedFRSs. Basedon theseadoptedFRSs,the directorshave
appliedthe accountingpolicies set out in the restatementeport,includedin this document,
which they expectto apply when the first annual financial statementsare preparedin

accordance with adopted IFR$@Qhe year ending 31 March 2008.

However the adoptedIFRSs that will be effective (or availablefor early adoption)in the
annualfinancial statementgor the yearending31 March 2008 aresstill subjectto changeand
to additionalinterpretationsand thereforecannotbe determinedwith certainty Accordingly,
the accountingpoliciesfor thatannualperiodwill be determinedinally only whenthe annual
financial statements are prepared for the year ending 31 March 2008.

The comparativefigures for the financial year ended2 April 2007 are not the Company's
statutoryaccountdor that financial year Thosestatutoryaccountswhich were preparedunder
UK GAAP, havebeenreportedon by the Company'sauditorsand deliveredto the registrarof

companiesThereportof the auditorswas (i) unqualified,(ii) did notincludea referenceo any

mattersto which the auditorsdrew attentionby way of emphasisvithout qualifying their report,

and (iii) did not contain a statement under section 237(2) or (3) of the Companik3s5.

Prior period restatement

The comparativefigures for the six month period endedl October2006 havebeenrestated
from the previouslyreportedresultsfor the 28 week periodended15 October2006to allow
comparabldinancial resultsfor the currentperiod. Theimpactof this restatemenits shownin
the table below

In addition, the following adjustmentsvere detailedin the financial statementdor the year
ended 2\pril 2007 prepared under UK GAAP:

*  the comparativefigures have beenrestatedto reflect the changein the UK GAAP
revenuerecognitionpolicy adoptedin the financial statementdor the year ended2
April 2007. Previously all initial licence fees were recognisedupon signing the
franchiseagreementandonly anelementof the ongoingannualfee wasdeferredover
theyear In theyearended2 April 2007,this policy wasrevisedto deferanelementof
theinitial fee overthefirst yearof the agreemenanddeferall of the annualfeesover
eachrespectiveyear Comparativefigures for the year ended1 October2006 and
broughtforwardat 1 April 2006havebeenrestatedo reflectthis changdn accounting
policy, decreasingurnoverin eachyearandincreasingdeferredincomeas shownin
the table below

Notes(continued)
(forming part of the interim financial statements)
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*  the UK GAAP comparativeesultsfor the six monthperiodendedhavebeenrestatedo
correctthetreatmenfor rollover relief claimedin the periodasidentifiedin thefinancial
statementgor the yearended2 April 2007. The impactof this restatemenhasbeento
increasethe tax on profit on ordinary activities in each period, and increasethe
corporation tax creditor at the end of each period as shown in the table below

Six months ended :

October 200€
£000
Profit on ordinary activities after taxation as previously repo
under UK GAAP 718
Change in accounting reference date (126)
Deferred licence revenue (net of tax) 21
Previously capitalised costs B net of amortisation (5)
Reduced taxation chge 39
Profit on ordinary activities after taxation restated under UK
GAAP and IFRS 647

The impact on basic earningsper shareof the aboverestatementhasbeento decreasdrom
1.61p per share to 1.45p per share.

Six months ended :
October 200€

£000
Net assets as previously reported under UK GAAP 6,600
Change in accounting reference date (126)
Deferred licence revenue (net of tax) 21
Adjusted FRS20 Reserve (115)
Disallowed roll over relief (233)
Net assets as restated under UK GAAP 6.147
Adjustments on transition to IFRS (1)
Net assets as stated under IFRS 6.146

2 Taxation
The tax chage is based on the estimated tax rate for the year ending 31 March 2008.

3 Earnings per share

The calculationof the basicearninggpershareis basedon the profit aftertaxationdivided by the
weighted averagenumber of sharesin issue, being 44,820,669 (period ended 1 October
2006:44,718,617; year ended?\pril 2007: 44,730,883).

The diluted earningsper sharetakesthe weightedaveragenumberof ordinary sharesn issue
duringthe periodandadjuststhis for dilutive impactof shareoptionsexistingat the periodend.
The diluted weighted averagenumber of sharesin the period ended1 October 2007 was
46,690,604(period endedl October2006: 47,005,417, year ended2 April 2007:46,904,12).
The profit used in the diluted earnings per share is based on profit after taxation.

14



Independent Review Report to Printing.com plc

Intr oduction

We havebeenengagedy the companyto reviewthe condensedetof financial statementin the
half-yearly reportfor the six monthsendedl October2007 which compriseshe Consolidated
Income Statement,the Consolidated Statementof Recognisedincome and Expense,the
ConsolidatedalanceSheet the ConsolidatedCashFlow Statementandthe relatedexplanatory
notes.We havereadthe other information containedin the half-yearly report and considered
whetherit containsany apparenmisstatementsr materialinconsistenciesvith the information
in the condensed set of financial statements.

This reportis madesolely to the companyin accordancevith the termsof our engagemenQOur
review hasbeenundertakersothatwe might stateto the companythosematterswe arerequired
to stateto it in this reportandfor no otherpurposeTo the fullest extentpermittedby law, we do
not acceptor assumaesponsibilityto anyoneotherthanthe companyfor our review work, for
this report, or for the conclusions we have reached.

Dir ectors' responsibilities

The half-yearly report is the responsibility of, and has beenapprovedby, the directors.The
directors are responsible for preparing the half-yearly report in accordance véiivtRailes.

As disclosedin note 1, the next annualfinancial statementf the group will be preparedin
accordance with IFRSs as adopted by the EU.

The accountingpolicies that have beenadoptedin preparingthe condensedset of financial
statementsre consistentvith thosethat the directorscurrentlyintendto usein the nextannual
financial statementsThereis, however a possibility that the directorsmay determinethat some
changedo thesepolicies are necessaryhen preparingthe full annualfinancial statementgor
the first time in accordance with IFRSs as adopted by the EU.

Our responsibility

Our responsibilityis to expresso the companya conclusionon the condensedetof financial
statements in the half-yearly report based on our review

Scope of eview

We conductedour review in accordancevith InternationalStandardon Review Engagements
(UK andlreland) 2410 Reviewof Interim Financiallnformation Performedby the Independent
Auditor of the Entity issuedby the Auditing PracticesBoard for usein the UK. A review of
interim financial information consistsof makingenquiries,primarily of persongesponsibldor
financialandaccountingmatters,andapplyinganalyticaland otherreview proceduresA review
is substantiallylessin scopethanan auditconductedn accordancevith InternationalStandards
on Auditing (UK andIreland)and consequenthydoesnot enableus to obtainassurancéhat we
would becomeawareof all significantmattersthat might be identified in an audit. Accordingly,
we do not express an audit opinion.

15



Independent Review Report to Printing.com plc (continued)

Conclusion

Basedon our review nothing has cometo our attentionthat causesus to believe that the
condensedset of financial statementsn the half-yearly report for the six months ended1
October2007is not preparedjn all materialrespectsjn accordancevith the recognitionand
measurement requirements of IFRSs as adopted by the EU akitVitRailes.

KPMG Audit Plc
Chartereddccountants
Manchester

Date: 9 November 2007
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IFRS Restatement eport (unaudited)

Printing.com PLC transition to IFRS _

From 1 April 2007 PDC (OtheGroupO)s requiredto prepareits consolidatedaccountsunder
InternationalAccountingStandardsindinternationalFinancialReportingStandardgcollectively
referredto as OadoptedFRS&0throughoutthis document)as adoptedby the EuropeanUnion
(OEUONaving previously preparedits accountsunder UK Generally AcceptedAccounting
Principles(OUKGAAPO). The transitiondatefor the Groupis 1 April 2006 andsetout in the
following tablesis the UK GAAP to adoptedlFRS reconciliationfor profit for the six month
periodendingl October2006 andfor the yearended2 April 2007 anda reconciliationof total
equity as at April 2006, 1 October 2006 andApril 2007.

Transitional arrangements PApplication of IFRS 1 B
The Group®financial statementdor the yearending31 March 2008 will be the Group®first
annual financial statements in compliance with adopted IFRSs.

On transition to adopted IFRSs an entity is generally required to apply adopted IFRSs
retrospectivelyexceptwhere an exemptionis availableunderIFRS 1 OFirst-timeAdoption of
International Financial Reporting StandardsO.

The following are the key elections from IFRS 1 that were made by the Group:

*  The Group haselectedto adoptthe IFRS 1 exemptionin relationto the valuation of
property plant and equipmentby taking the UK GAAP FRS 15 revaluationas deemed
cost

*  The Grouphaselectedto adoptthe IFRS 1 option to resetforeign currencycumulative
translation reserves to zero on transition to adopted BRSO

International Financial Reporting Standards B Changes in accounting policies

The interim resultsfor the periodendedl October2007havebeenpreparedn accordancevith
accountingpoliciesunderadoptedFRS®. The Group®revisedaccountingpoliciesunderlFRS
are included in note 2 to this restatement report.

Reconciliation of income statement fom UK GAAP to adopted IFRS® (unaudited)

Theadjustmento theincomestatemenfrom UK GAAP to adoptedFRS®is explainedn detail
in note 1 to the restatementeport. The adjustmentresultsin an increaseof £29,000in other
operatingchagesin the six monthsendedl October2006 (Yearended2 April 2007:£78,000
increase)adecreasén depreciatiorandamortisationcostsof £24,000in the six monthsendedl
October2006(Yearended2 April 2007:£41,000decreaseanda decreasén taxationof £2,000
in the six months ended 1 October 20064dYended 2pril 2007: £12,000 decrease).

Reconciliation of cash flow statements im UK GAAP to adopted IFRS® (unaudited)

With the exceptionof reclassificationstherewere no materialdifferencesbetweencashflows
presentedunder adoptedIFRS® and the cashflows presentedunder UK GAAP for the six
monthsendedl October2006 andfor the yearended2 April 2007 asa resultof the conversion
to adopted IFRSs.

Reconciliation of retained earnings fom UK GAAP to adopted IFRS& (unaudited)

The adjustmento retainedearningfrom UK GAAP to adopted FRS®is explainedin detailin
note 1 to the restatement report.
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IFRS Restatement eport (continued) B
Reconciliation of balance sheet fim UK GAAP to adopted IFRS® (unaudited)

Non current assets
Property plant and
equipment
Intangible assets
Deferred tax asset

Other receivables

Curr ent assets
Inventories

Trade and other
receivables
Cash and cash
equivalents

Total assets

Curr ent liabilities

Trade and other
payables
Current tax payable

Non current
liabilities
Other liabilities

Provisions

Total liabilities

Net assets

Equity
Share capital
Share premium

Merger reserve
Other reserve
Retained earnings

Total equity
attributable to equity
shareholders

Resta Rest
ted Adopte IFRS UK Adopt IFRS ated Adopt IFRS
UK d GAA ed UK ed
GAA IFRS 1 P IFRS 2 GA IFRS 1
P Adj. Octobe Adj.  April AP adj April
(note 1) r 2006 2 (note 2007 1 (note 2006
1 April 1) Apri 1)
Octob 2007 I
er 2006
2006 . . . . . . . .
£0000 £0000 £000C, £0000 £0000 £000(] £000 £000C £0000
0
6,720 (779) 5,94 6,621  (921) 5,700 3,85 (667) 3,18
1 5 8
68 706 774 105 816 921 68 599 667
- 154 154 - 108 108 - 221 221
497 - 497 581 - 581 561 - 561
7,285 81 7,36 7,307 3 7,310 4,48 153 4,63
6 4 7
102 - 102 104 - 104 124 - 124
3,213 - 3,21 3,368 - 3,368 2,52 - 2,52
3 3 3
3,065 - 3,06 2,855 - 2,855 3,45 - 3,45
5 2 2
6,380 - 6,38 6,327 - 6,327 6,09 - 6,09
0 9 9
13,66 81 13,7| 13,634 3 13,637 10,5 153 10,7
5 46 83 36
(3,666) - (3,66] (3,969) - (3,969)] (3,17 - 3,1
6) 2) 72)
(1,043) 22 (1,02 (220) 32  (188) (771) 20 (751
1) )
(4,709) 22 (4,189) 32 (4,157)| (3,94 20
(4,709) 3) (3,923)
(2,594) - (2,170) - (2,170) (499) - (499)
(2,594)
(215) (104) (319 (448) (55) (503)] (221) (152 (373
) )
(2,809) (104) (2,618) (55) (2,673) (720) (152 (872
(2,913) ) )
(7,518) (82) (6,807)  (23) (6,830)| (4,66 (132
(7,600) 3) ) (4,795)
6,147 @) 6,14 6,827  (20) 6,807 5,92 21 5,94
6 0 1
447 - 447 447 - 447 447 - 447
3,833 - 3,83 3,833 - 3,833 3,82 - 3,82
3 3 3
211 - 21 21 - 211 21 - 21
291 50 341 279 53 332 165 69 234
1,365 (51) 1,31 2,057 (73) 1,984 1,27 (48) 1,22
4 4 6
6,147 @) 6,14 6,827 (20) 6,807 5,92 21 5,94
6 0 1
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Notes to the IFRS Restatementaport

1. IFRS adjustments
IAS 12 ODeferd taxO

IAS 12 requiresthe deferredtax on temporarydifferencego be recognisedn proportionto the

vesting period to matchthe IFRS accountingtreatment. This approachis different than that

adoptedunderFRS 19. Theimpacton PDCis to recognisea deferredtax assetof £69,000at 1

April 2006, £53,000at 2 April 2007 and £50,000at 1 October2006, with a corresponding
adjustment to reserves.

In addition deferred tax assetspreviously netted from deferred tax liabilities have been
separateldisclosedn therestatedFRS financial statementsThe adjustmentt 1 April 20060f
£152,000, 2\pril 2007 £55,000 and at 1 October 2006 £104,000.

IAS 38

Under UK GAAP certain costs have been capitalisedas intangible assets. Thesecostsare
strictly prohibitedfrom beingcapitalisedunderlAS 38. This hasresultedin £37,000costs(net
of amortisatiorrecordedunderUK GAAP) beingwritten off to theincomestatementn theyear
ended2 April 2007,£5,000in the six monthsendedl October2006 and £48,000adjustmento
opening reserves atApril 2006.

2. Accounting policies

Thefollowing accountingpoliciesrepresenthe Group®revisedpoliciesunderlFRS which will
be adopted by the Group insitthancial statements for the year ending 31 March 2008.

Basis of consolidation

The Groupfinancial statementgomprisethe financial statement®f the Companyandall of its
subsidiaryamadeup to thefinancialyearend. Subsidiariesare entitiescontrolledby the Group.
Control existswhenthe Group hasthe power directly or indirectly, to governthe financial and
operatingpolicies of an entity so asto obtain benefitsfrom its activities. In assessingontrol,
potentialvoting rights that are currently exercisableor convertibleare takeninto account.The
financial statementsf subsidiariesareincludedin the consolidatedinancial statementérom the
date that control commences until the date that control ceases.

Accountingpolicies are consistentlyappliedthroughoutthe Group. Intercompanybalancesand
transactiondiavebeeneliminated.Material profits from inter companysales to the extentthat
they are not yet realised outside the Group, have also been eliminated.

Cash and cash equivalents

Cashand cashequivalentsincludescashin hand,depositsheld at call with banks,other short
term highly liquid investments.

Property plant and equipment
Property plant and equipment are stated at cost less accumulated depreciation and impairments.

Where partsof an item of property plant and equipmenthave different useful lives, they are
accounted for as separate items of propetant and equipment.

Leasesn which the Companyassumesubstantiallyall the risks and rewardsof ownershipof
theleasedassetareclassifiedasfinanceleases.Wherelandandbuildingsareheld underfinance
leaseghe accountingtreatmentof the land is consideredseparatelyfrom that of the buildings.
Leasedassetacquiredby way of financeleasearestatedat anamountequalto the lower of their
fair value andthe presentvalue of the minimum leasepaymentsat inceptionof the lease,less
accumulateddepreciationand impairment losses. Lease paymentsare accountedfor as
described below

Depreciations chagedto theincomestatemenbn a straight-linebasisoverthe estimatediseful
lives of eachpart of anitem of property plant and equipment.Land is not depreciatedThe
estimated useful lives are as follows:
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Fixtures and fittings - 20% - 33% straight line

Plant and equipment - 10% - 30% straight line
Domain name and website costs - 5% straight line
Leasehold improvements - over remaining lease life
I nventories

Inventoriesarevaluedat the lower of costandnetrealisablevalue. Netrealisablevalueis based
on estimated selling price less additional costs to completion.

Intangible assets
All research costs are writtenf@s incurred.

Developmentcostsare also chaged to the profit and loss accountin the year of expenditure,
exceptwhenindividual projectssatisfy the following criteria: the projectis clearly definedand
relatedexpenditurés separatelydentifiable;the projectis technicallyfeasibleandcommercially
viable; currentandfuture costswill be exceededby future salesandadequateesourcegxistfor
the projectto be completedIn suchcircumstanceshe costsare carriedforward and amortised
overtime in all casesover a periodnot exceedinghreeyearscommencingn the yearwhenthe
Group begins to benefit from the expenditure.

Amortisationon domainname websitecostsandsoftwareis chagedto theincomestatemenbn
a straight-line basis over the useful economic life of the asset.

Domain name and website costs - 5% straight line
Software - 20% straight line

Intangibleassetsnclude custometlists purchasedn the buy-backof own storesfrom existing
franchisees.

Revenue

Revenuerepresentshe invoiced amount,net of Value Added Tax, of goodssold and services
provided to customersoutside the Group recognisedwhen ordersare completedor services
provided in line with the terms of the agreement in place with customers.

Revenuealso includesfranchisefee incomewhich is recognisedn line with the provision of
servicesasdetailedin the franchiseagreement Annual renewallicencefeesaredeferredovera
twelve month periodfrom the licenceanniversarydatein line with the provision of servicesas
detailed in the franchise agreement.

Revenue is stated net of any discounts or commissions.

Taxation

Tax on the profit or lossfor the yearcomprisesurrentanddeferredtax. Tax is recognisedn the
income statemeniexceptto the extentthat it relatesto items recogniseddirectly in equity, in
which case it is recognised in equity

Currenttax is the expectedtax payableon the taxableincome for the year using tax rates
enactedr substantivelyenactedat the balancesheetdate,and any adjustmento tax payablein
respecbf previousyears.Deferrethx is providedon temporandifferencesetweerthe carrying
amountsof assetsand liabilities for financial reporting purposesand the amountsused for
taxationpurposesThefollowing temporarydifferencesarenot providedfor: differencegelating
to investmentsn subsidiariego the extentthattheywill probablynot reversen the foreseeable
future. The amountof deferredtax providedis basedon the expectednannerof realisationor
settlementof the carrying value amountof assetsand liabilities, using tax rates enactedor
substantively enacted at the balance sheet date.

A deferredtax assets recognisednly to the extentthatit is probablethat future taxableprofits
will be available against which the asset can be utilised.

Interest bearing borrowings
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Interestbearing borrowings are recognisedinitially at fair value less attributabletransaction
costs. Subsequentinitial recognition,interestbearingborrowingsare statedat amortisedcost
with any difference between cost and redemptionvalue being recognisedin the income
statement over the period of the borrowings on fatt¥e interest basis.
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Notes to the IFRS Restatementaport (continued)

2. Accounting policies(continued)

Impairment of assets

The carrying amounts of the Group® assets other than inventoriesand deferredtax assetsare
reviewedat eachbalancesheetdateto determinewhetherthereis any indicationof impairment.
If any such indication exists, the asset@overable amount is estimated.

For assetghat havean indefinite usefullife andintangibleassetghat are not yet availablefor
use, the recoverable amount is estimated at each balance sheet date.

An impairmentloss is recognisedwheneverthe carrying amount of an assetor its cash-
generatingunit exceedsts recoverableamount.Impairmentlossesarerecognisedn theincome
statement.

Intangibleassetghatarenot yet availablefor useweretestedfor impairmentasat 1 April 2006,
the date of transition to adopted IFRS®en though no indication of impairment existed.

Calculation of ecoverable amount

Therecoverablemountof the Group&receivablesarriedat amortisedcostis calculatedasthe
presentvalueof estimateduture cashflows, discountedat the original effective interestrate(i.e.
the effective interestrate computedat initial recognitionof thesefinancial assets)Receivables
with a short duration are not discounted.

The recoverableamountof otherassetss the greaterof their net selling price andvaluein use.
In assessingaluein use,the estimateduture cashflows are discountedo their presentvalue
usinga pre-taxdiscountratethatreflectscurrentmarketassessments the time valueof money
andthe risks specificto the assetFor an assetthat doesnot generatdargely independentash
inflows, the recoverableamountis determinedfor the cashgeneratingunit to which the asset
belongs.

Expenses
Operating lease payments

Paymentsnadeunderoperatingleasesarerecognisedn the incomestatementn a straight-line
basis over the term of the lease.Leaseincentivesreceived are recognisedin the income
statement as an integral part of the total lease expense over the term of the lease.

Finance lease payments

Minimum leasepaymentsare apportionedbetweenthe finance chage andthe reductionof the
outstandindiability. Thefinancechageis allocatedto eachperiodduringtheleasetermsoasto
produce a constant periodic rate of interest on the remaining balance of the.liability

22



Notes to the IFRS Restatementaport (continued)
2. Accounting policies(continued)

Financing costs

Interestincome and interest payableis recognisedin profit or loss as it accrues,using the
effectiveinterestmethod.Dividendincomeis recognisedn theincomestatemenon the datethe
entity® right to receive payments is established.

Employee benefits
Defined contribution plan

The Group operatesa defined contribution pensionschemefor employees. The assetsof the
schemeare held separatelyfrom thoseof the company The annualcontributionspayableare
chaged to the income statement.

Shae based payments

The shareoption programmeallows Group employeedo acquiresharesn the Company The

fair value of options grantedis recognisedas an employeeexpensewith a corresponding
increasein equity. The fair valueis measurecht grantdate and spreadover the period during

which the employeesbecomeunconditionally entitled to the options. The fair value of the

optionsgrantedis measuredisingan option valuationmodel, taking into accountthe termsand

conditions upon which the options were granted. The amountrecognisedas an expenseis

adjustedto reflect the actualnumberof shareoptionsthat vest exceptwhereforfeiture is due

only to share prices not achieving the threshold for vesting.

Financial instruments
Financial instrumentsissued by the Group are treated as equity (i.e. forming part of
shareholderdnds) only to the extent that they meet the following two conditions:

(a)they include no contractualobligationsuponthe company(or group asthe casemay be)
to deliver cashor other financial assetsor to exchangefinancial assetsor financial
liabilities with anotherparty under conditionsthat are potentially unfavourableto the
company (or group); and

(b)wheretheinstrumentwill or maybe settledin the company€bwn equityinstrumentsit is
either a non-derivativethat includesno obligationto deliver a variablenumberof the
company©own equity instrumentsor is a derivative that will be settled by the
company®exchanginga fixed amountof cashor other financial assetsfor a fixed
number of its own equity instruments.

To the extentthat this definition is not met, the proceedsof issueare classifiedas a financial
liability. Wherethe instrumentso classifiedtakesthe legal form of the company€own shares,
the amountspresentedin these financial statementsfor called up share capital and share
premium account exclude amounts in relation to those shares.

Wherea financial instrumentthat containsboth equity andfinancial liability component®xists
thesecomponentsare separatechnd accountedfor individually underthe abovepolicy. The
financecoston the financial liability componenis correspondinglyhigher over the life of the
instrument.

23



Notes to the IFRS Restatementaport (continued)

2. Accounting policies(continued)

Financepaymentsassociatedvith financialliabilities aredealtwith aspartof financeexpenses.
Finance paymentsassociatedwith financial instrumentsthat are classified in equity are
dividends and are recorded directly in equity

The Group does not hold or issue derivative financial instruments for trading purposes.
The Interim Reportwill be postedto all shareholderof the Companyand copieswill be

availableuponapplicationto the registeredffice, Printing.complc, FocalPoint, 39 Avenue,The
Village, Trafford Park, Manchester M17 1FG.
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